


FOR IMMEDIATE RELEASE
July 4 2018

Home Sales Cooling But Prices Still Rising

NANAIMO, BG Last month444singlefamily homes sold on the Multiple Listing Ser@®®L®) System
compared t0518in May and617one year agoThe number ofpartmentschanging handkst month dropped by
21 per cent,but in the townhouse category, sal@screasecby 26 per cent.

Housing demand in the VIREB area has shifted lower in the first half of 2018 as stricter mortgage qualifications for
conventional borrowers and rising interest rates took their toll on household purchasing power and affordHbility.
isunclear whether theJuneslowdownis reflective ofseasonal summer market conditions or if demaside policy
changes ardinally beginning to play a larger roleinL w9 . Qa K2 dzaAAy 3 YI N] S @

Despit lower sales thus far in 201&ck of inventory continues to tilt the markeat favour of sellers and push
prices upwardsThe number of singlamily homes for sale has been slowly increadmiting 1,336 in June, up
onlythree per cent from Mayut a significant increase from th&9properties available in Januaifhe supplyof
townhouses rose b3 per centfrom one year agobut manyof the listings behindhesemodest inventory gains
in both property types are being quickly snapped upbhyers

In its2018 Seconfuarter Housing Forecaghe British Columbia Real EstatesAciation (BCREA) anticipates that
MLSresidential sales in the province will decline by nine per cent to 94,200 units this year from 103,700 in 2017.
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shifting towards more balanced conditioriaurther,the pace of price increasesll slow if demand keeps

declining,but it is unlikely that prices will drop until additional inventory enters therkea by way of new

construction orbuyer appetite decreases drastically

In the meantime competition for homesg, especially in the $300,000 to $500,000 ramrge still modus operandi in
the VIREB areavith multiple offers a commonplace occurrence on properties in that price raDgspitebuyer
demand,however,homes at most price pointtill need to be reasonably priced.
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Gonnecting with a local REALT&Respecially cruciéh a competitive housing market

a w9 ! [ @navevgpecialized knowledge of their communities and can help streamline the buying and selling
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Thebenchmark price of a singfamily home in the VIREB area reach&d&300in June al5per cent increase

from one year ago. (Benchmark pricing tracks the value of a typical home in the reported ardaenthmark

price of an apartmenkastmonth was $313,300, a slight decrease from May but a 24 per cent increase over last
June. In the townhouse category, the benchmark price hit $405,000, up 18 per cent over June 2017.

Last month, thébenchmark price of ainglefamily home in the Campbell Rivarea climbed t$$425,800, an

increase oR2 per cent overJune2017. In the Comox Valley, the benchmark prieached$510,70Q up 17 per

cent fromlast year Duncan rported a benchmark price o#4%0,50Q up 12 percent from June 201® b | Yy I A Y2 Qa
benchmark price rosélper cent to $34,300,down slightlyfrom May,while the ParksvillQualicum area saw its
benchmark price increase l per cent to $75800. The cosbf a benchmek home in Port Alberni reached

$293800,up 22 per cent from one year ago.
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ABOUT VIREB

VIREB represents/er 1,000REALTOR® members@arly90 member offices on Vancouver Island (north of
Victoria).

VIREB cautions that average price information can be useful in establigtridg over time, but does not indicate
the actual prices in centres comprised of widely divergent neighbourhoods or account for price differential
between geographic areas.

Trademarks are owned or controlled by The Canadian Real Estate Associationaf@HeE#)tify real estate
professionals who are members of CREA (REALTOR®) and/or the quality of services they provide (MLS®).

Visit our website for updated information atww.vireb.com

Contact:

Don McClintockPresident; 250.748.7200

Kaye Broens, Presidefilect:250.751.1223

Janice Stromar, Past Preside250.758.7653

Darrell PaysenManager, Member Service250.390.4212

Or, for further localized comments, please contact:

Campbell River:

Chris Quinr250.2861187
Comox Valley:

Kevin Rei@50.334.3124
Cowichan Valley:

Lovina Miller 250.748.0320
Nanaimo:

Janice Stromar 250.758.7653
Kaye Broens 250.751.1223
ParksvilleQualicum:

Erica Kavanaug?60.248.8371
Port AlberniWest Coast:
Sandy Rantz 25891.4601

MLS@&HPI Media Contact
Communications Department
Vancouver Island Real Estate Board
communications@vireb.com
250.390.4212
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& {iome Price INvEx Backgrounder

About the MLS® Home Price Index

On November %, VIREB adopted tHdLS® Home Price Index (MLS® HPI) as a new method of reporting
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a notional dwelling that shares a specific set of qualitative and quantitative attribBerschmark prices

tend to be slightly lower than corresponding medians and averages

The MLS® HPI, based on the information entered into the MLS® System at the time of sale, is the best
and purest way of determining price trends in the housing market. & pianeered by six founding
partners: the real estate boards of Calgary, Fraser Valley, Montreal, Toronto, and Vancouver, and the
Canadian Real Estate Association. In 2009, the partners contracted with Altus Group to develop the
MLS® HPI, which subsequgndunched in January 2012. Others have since joined the program, with 10
partners and growing.

Why an MLS® Home Price Index?
The MLS® HPI captures and analyzes Canadian home prices based on both quantitative and qualitative
housing features.

Quantitativefeatures captured by the index are, for example, number of rooms and bathrooms, living
area above ground and the age of the home. Qualitative features include finished Qasement, if the home
Aada ySg 2NINBalftSz FyR GKS Kanspbr@ation, hdspRals and soloB. (2 & K?2

The MLS® HPI gauges Vancouver Island prices relative to January 2005, and tracks price trends for
benchmarkhousing types:
9 Singlefamily homes
0 Onestorey
0 Twostorey
1 Townhouses
1 Condominium apartments
9 The complete methodology is availablehditp://homepriceindex.ca/hpi_resources_en.html

Why Does It Matte?

Average and median home prices are often misinterpreted, are affected by chatigerinix of homes

sold, and can swing dramatically from month to month (based on the types and prices of properties that
sold in a given month). The MLS® HPI overcomes these shortcomings.

Compared to all other Canadian home price measures, the MLS® HRikesiéurning points sooner, is

the most current, and is the most detailed and accurate gauge for Canadian home prices.

How to Read the Tables

Benchmark Price: Estimated sale price of a benchmark property. Benchmarks represent a typical
property in eachmarket

Price Index: Index numbers estimate the percentage change in price on typical and constant quality
properties over time. All figures are based on past sales. In January 2005, all indices are set to 100

Month/Year change %: Percentage change déxover a period of (x) month(s) year


http://homepriceindex.ca/hpi_resources_en.html

SingleFamily Home Benchmark Price

® ] HPI or Benchmark Value or percent change Area
M LS Home Prl ce I ndex ’ (Applies to all tabs) (Applies only to this tab) Vancouver Island & Areas
OHPI (@ Value
(® Benchmark (O Percent change Property Type
Single Family

Benchmark by Timeframe and Property Type: Single Family

June 2018 1 Month Ago 3 Months Ago 6 Months Ago 12 Months Ago 36 Months Ago 60 Months Ago
Vancouver Island $510,300 $507,700 $490,100 $466,400 $444,500 $336,900 $313,900
ﬁ?::r Zcanpbell $425,800 $417,500 $401,500 $375,100 $348,500 $283,300 $258,300
Zone 2- Comox Valley  $510,700 $500,500 $475,600 $467,400 $436,500 $328,000 $314,600
Zone 3- Duncan $450,500 $450,700 $426,900 $418,000 $403,400 $309,600 $294,500
Zone 4- Nanaimo $534,300 $538,500 $528,900 $500,500 $479,300 $352,200 $323,300
Zone 6- Port Alberni $293,800 $294,900 $276,600 $249,800 $241,600 $190,600 $185,200
Zone 10- Islands $438,400 $423,100 $405,600 $400,400 $395,600 $265,000 $258,500
2 B e salle $575,800 §575,000 $554,400 $524,900 $497,600 $373,300 $343,600

Qualicum

Source: Vancouver Island Real Estate Board

® * HPI or Benchmark Area
M LS H ome Prlce Index (Applies to all tabs) Vancouver Island & Areas
OHPI

(@ Benchmark

Property Type
Single Family

% Difference of Benchmark from 1 Month Ago (May '18 to Jun '18): Single Family

Select Timeframe: 1 Month Ago
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Source: Vancouver Island Real Estate Board



MLS® Home Price Index & ' or Benchmark Area

(Applies to all tabs) Vancouver Island & Areas
QO HPI
(® Benchmark Property Type

Single Family

% Difference of Benchmark from 12 Months Ago (Jun 17 to Jun '18): Single Family

Select Timeframe: 12 Months Ago
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Source: Vancouver Island Real Estate Board



Apartment Benchmark Price

® ] HPI or Benchmark Value or percent change Area

M LS Home Prl ce I ndex ’ (Applies to all tabs) (Applies only to this tab) Vancouver Island & Areas

QHPI (@ Value

(® Benchmark (O Percent change Property Type

Apartment
Benchmark by Timeframe and Property Type: Apartment
June 2018 1 Month Ago 3 Months Ago 6 Months Ago 12 Months Ago 36 Months Ago 60 Months Ago

Vancouver Island $313,300 $314,000 $297,600 $284,400 $251,900 $183,000 $178,700
zf‘:’; e el $295,500 $303,500 $271,500 $264,100 $238,100 $168,800 $165,000
Zone 2- Comox Valley $349,200 $357,100 $321,700 $313,100 $273,700 $191,900 $179,700
Zone 3- Duncan $214,000 $217,900 $203,700 $195,000 $184,700 $119,000 $130,200
Zone 4- Nanaimo $320,300 $317,600 $312,000 $293,700 $257,800 $197,500 $192,200
Zonapratkeviiiald $354,100 $338,000 $344,500 $329,500 $289,600 $215,700 $203,200
Qualicum

Source: Vancouver Island Real Estate Board

® * HPI or Benchmark Area
M LS H ome Prlce lndex ’ (Applies to all tabs) Vancouver Island & Areas
OHPI
(® Benchmark

Property Type
Apartment

% Difference of Benchmark from 1 Month Ago (May 18 to Jun "1

Select Timeframe: | Month Ago
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Source: Vancouver Island Real Estate Board



MLS® Home Price Index & ' or Benchmark Area

(Applies to all tabs) Vancouver Island & Areas

QO HPI

(® Benchmark Property Type
Apartment

% Difference of Benchmark from 12 Months Ago (Jun '17 to Jun '18): Apartment

Select Timeframe: 12 Months Ago

XML 27.56%

24.36% 24.11%
20.00%
10.00%
0.00%

Source: Vancouver Island Real Estate Board

24.27%

22.26%

15.82%

River

5 E
g 3
a 3
> (=]
@
K

Vancouver Island
Zone 1- Campbell

k) 2 P
3 = =
x Hl ]
o z -
E : fy
o e 5
5] ] w
3 5 @
o~

@ N H
5 N
N



Townhou® Benchmark Price

® H HPI or Benchmark Value or percent change Area

M LS Home Pri ce Index ’ (Applies to all tabs) (Applies only to this tab) Vancouver Island & Areas

OHPI @ Value

Benchmark Percent chan
@ c O 9e Property Type
Townhouse
Benchmark by Timeframe and Property Type: Townhouse
June 2018 1 Month Ago 3 Months Ago 6 Months Ago 12 Months Ago 36 Months Ago 60 Months Ago

Vancouver Island $405,000 $397,100 $385,600 $370,700 $342,200 $255,100 $244,600
zn?::r 2 campbeil $289,300 $282,600 $285,600 $274,500 $266,700 $197,700 $192,800
Zone 2- Comox Valley $394,200 $388,100 $388,200 $371,900 $359,800 $267,500 $260,300
Zone 3- Duncan $369,600 $349,600 $301,400 $313,900 $269,800 $186,800 $176,800
Zone 4- Nanaimo $347,600 $347,000 $343,300 $326,000 $295,200 $224,300 $221,800
Zone 6- Port Alberni $175,900 $171,300 $174,200 $158,000 $153,600 $145,900 $138,600
Zone 5:Parksville) $484,000 $483,100 $486,700 $444,100 $411,300 $305,200 $285,000

Qualicum

Source: Vancouver Island Real Estate Board
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