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Fairness for All British Columbians – Working Together for an Equitable Solution
A home is the most significant purchase many British Columbians will ever
make. Ensuring that purchase remains as affordable as possible is a key
interest of the British Columbia Real Estate Association (BCREA).
Since 1987, the Property Transfer Tax (PTT) has been levied on all real estate
transactions at a rate of 1% on the first $200,000 and 2% on the balance.
Originally, the PTT was considered a wealth tax, with the 2% portion
expected to apply to only 5% of homes sold. In 2011, the 2% portion was
levied on about 87% of homes sold.
BCREA, its member real estate boards and nearly 19,000 BC
REALTORS® urge the provincial government to implement the following
recommendations in consultation with the real estate sector:
1.

Increase the 1% PTT threshold from $200,000 to $525,000, with
2% applying to the remainder of the fair market value.

2. Index the 1% PTT threshold of $525,000 using Statistics Canada’s
New Housing Price, and make adjustments annually.
Research carried out by BCREA based on 2011 BC Assessment data indicated
that the overwhelming majority of BC homebuyers would benefit from an
increase in the PTT threshold to at least $525,000. Close to 70% of all BC
homebuyers would have paid less PTT and more than 85% of homebuyers
in the North, Okanagan, Fraser Valley, Kootenay and Island/Coast Regions
would benefit. While increasing the 1% threshold to $525,000 could
lower government revenues by $159 million, a lower PTT threshold could
potentially stimulate increased demand for housing, which would partially
offset the lower PTT revenue.
The Government of British Columbia has demonstrated a clear recognition
of some of the housing affordability challenges in BC by increasing the
Harmonized Sales Tax new housing rebate threshold and introducing grants
for new second and recreational homes and first-time new homebuyers.
REALTORS® and BCREA look forward to working with elected officials to
create meaningful solutions to ensure the ongoing economic growth, job
growth and quality of life for British Columbians.

ABOUT BCREA AND THE HOUSING SECTOR
BCREA represents the following 11 real estate
boards and their REALTOR® members on all
provincial issues, providing an extensive
communications network, standard forms,
economic research and analysis, government
relations, applied practice courses and
continuing professional education.
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BC Northern Real Estate Board
Chilliwack and District Real Estate Board
Fraser Valley Real Estate Board
Kamloops and District Real Estate Association
Kootenay Real Estate Board
Okanagan Mainline Real Estate Board
Powell River Sunshine Coast Real Estate Board
Real Estate Board of Greater Vancouver
South Okanagan Real Estate Board
Vancouver Island Real Estate Board
Victoria Real Estate Board

Housing contributes significantly to the economy.
A 2009 study by Altus Group Economic Consulting
found that the average housing transaction in
BC generates nearly $60,000 in expenditures,
including more than $9,000 in taxes.
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